
 pence/certificate +/- 

  RTFCw Year 11 18.50 +0.50 

  RTFCc Year 11 18.50 +0.50 

  RTFC Year 10 13.00 0.00 

Market Overview 
 
Bids and offers for Year 11 RTFCs were heard brack-
eting either side of traded levels this week, with bids 
heard at 18 p, offers heard at 19 p and trades at 18.5 
p/certificate. 

Energy Census assessed values at the traded levels, 
with Year 10 activity still limited and some division on 
where values sat. 

“Some think there’s a (Year 10) surplus that goes 
above the carryover ability, meaning certificates 
should be worth nothing, but some say there isn’t 
enough and as such the value should be on par with 
Year 11,” one trading source said. 

That said, the bid/offer range for year 10 remained at 
11.5 p/certificate versus 14.5 p/certificate, with     

Copyright © Census Commodity Data Limited 2018. All rights reserved.  www.energycensus.com 

 
UK govt departments to clarify crediting rules for               
biomethane 

The UK’s biomethane sector may get clarity from the UK             
government on whether they will have flexibility for projects to 
pursue credits from the Renewable Fuels Transport Obligation   
instead of just claiming subsidies under the Renewable Heating 
Initiative. 

Industry sources said that the Department for Business, Energy and 
Industrial Strategy (BEIS), which administers subsidies paid to    
renewable heat projects, and the Department of Transport (Dft), 
which co-ordinates credits paid to consumers and suppliers of    
renewables fuels, is expected in mid-May to meet with industry. 

“The meeting is expected to clarify how biomethane producers can 
claim financial rewards through both schemes,” said an industry 
source. 

The source added that biomethane producers want the flexibility to 
claim for subsidies for some of their gas that is used for renewable 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1047.00 395.00 25.86 

  FAME 0 887.00 235.00 15.38 

  RME 889.00 237.00 15.51 

  ULSD 652.00     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFCw Year 11 2.06 7.61 

   

Methodology 

 FX USD/GBP 0.7397 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 15 March 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 1504m*      1205m* litres  910m litres* 446m litres 425m litres 37m litres 3m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  15 March 2018   

  *This figure will likely increase once RTFCs are requested       

04 May 2018 

Subscriber Alert 

Due to the UK Bank Holiday on Monday 7th May, we have 
brought the issue forward to today. 

The RTFC assessments, updated every Friday, are unaffected. 
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heating, and then for other production at the same site to be     
credited through the RTFO for gas used in transport. 

“Contrary to some misconceptions, companies aren’t seeking    
credits for the same production, there is no double dipping going on 
here,” the source said. 

At present, producers of biomethane in the UK say they haven’t so 
far got the necessary certainty to claim for both the RHI and RTFO 
income streams. 

If they do, it would increase the volume of RTFCs issued to satisfy 
rising obligations under the RTFO. 

Paris-based Air Liquide, one of the biggest developers of              
biomethane projects in the UK is one of the companies that is    
pushing for greater clarity from government departments. 

David Hurren, CEO of Air Liquide’s UK biomethane business told a 
biomethane conference in Birmingham this week that producers 
need to be “commercially free not to claim RHI.” 

“We are pushing for this with government departments. That con-
versation has evolved but it needs to reach a conclusion quite ur-
gently,” Hurren told delegates. 

The Air Liquide executive said that greater clarity was needed from 
government because at present, “RTFCs aren’t bankable.” 

At present he said that no renewable gas is being produced in UK 
that can be used in transport, and that RTFCs had so far only been 
awarded to companies that imported biomethane from continental 
Europe. 

Industry says that BEIS has tended to prioritise RHI as the end use 
for biomethane and that its ‘tiering’ rules have discouraged large 
biomethane plants that would be able to supply both the heating 
and transport sectors. 

By way of contrast, the DfT is keen that biomethane can grow its 
share in the UK’s renewable fuels market as a competitor to         
traditional crop- and waste-based biofuels.    

 

UK issues 1.205 billion RTFCs so far in Year 10 

The UK government has issued 1.205 billion Road Transport Fuel 
Certificates (RTFCs) so far for the Year-10 compliance period,       
according to data released this week by the Department for 
Transport (DfT). 

Based on the data available as of 15th March 2018, the DfT said 
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Energy Census leaving values unchanged at 13 p/
certificate. 

Mineral oil values remained largely unchanged week-
on-week, but physical biodiesel premiums have 
gained ground over the course of the week, with both 
RME and FAME 0 operating in the range of $230/mt 
over the ICE gasoil contract. 

UCOME values have also been buoyed with the news 
that Spain – after a prolonged ‘will-they, won’t-they’ 
conversation – finally confirmed that from May 2, 
UCOME and TME would qualify as a double counted 
feedstock. 

Good demand in the wake of the UK’s RTFO change 
has seen UCOME values firming, and the wider move 
on all biodiesel values affords greater space for certifi-
cate prices to move upwards. 

However, with theoretical values around 15.5 p/
certificate, the fundamental bid and offer ranges for 
both Year 10 and Year 11 tell their own story, with 
Year 11 values showing “there is pent up buying and 
not many sellers,” versus Year 10 where “you struggle 
to find a seller and a buyer,” according to the market 
source. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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supply of renewable fuel in Year 10 had been tallied at 1.205 
billion litres, equivalent to 3% of the total road and non-road 
machinery fuel. 

Data can be supplied up to seven months after the end of the    
obligation period, meaning that the final report for Year 10 will 
be published in February 2019. 

The figure corresponds with the 1.156 billion RTFCs issued at 
this stage last year for Year 9.   

Of the 1.205 billion RTFCs for Year 10 issued so far, 910 million  
litres were demonstrated to meet sustainability requirements. 

Of the 910 million litres, bioethanol comprised 49% of supply,     
biodiesel 47% and biomethanol 4%. The remainder was also a 
small volume of biomethane, off-road biodiesel and HVO. 

Of the renewable fuels meeting the sustainability criteria, 65% 
were made from a waste/residue (double counting) feedstock. 

UK feedstocks accounted for 25% of biofuel in the Year-10   
period, with cooking oil from the US the most widely-reported 
source for biodiesel, by feedstock and country of origin. 

Wheat from UK was the most widely reported source for     
bioethanol (by feedstock and country of origin) accounting for 
119 million   litres, equivalent to 13% of total fuel, and 27% of    
bioethanol. 

The DfT said biofuels used in the UK achieved aggregated         
greenhouse gas savings of 76%, compared with fossil fuels. 

Once emissions from indirect land-use change (ILUC) are      
factored in, GHG savings are reduced to 71%. 

Year 9 issuance of RTFC credits was 2.564 billion for the full 12 
months, compared with Year 8 issuance of 2.484 billion. 

Supply of RTFCs in Year 11, which runs from 15 April 2018 to 14 
April 2019, is expected to rise sharply following the imposition 
of new biofuel targets from 15 April, which aim to double the 
use of renewables in the UK transport sector by 2020. 

The new targets are also intended to promote advanced       
biofuels from waste for use in sectors such as aviation, and 
shrink the UK’s reliance on imported biodiesel. 

Changes to the Renewable Transport Fuel Obligation will     
compel distributors of transport fuel that supply at least 
450,000 litres a year to sell more renewable fuel. 
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UK ferry company to trial use of biofuel 

A UK-based ferry company is trailing the use of a biofuel to 
be   combined with low-sulphur marine gas oil that, if     
successful, could herald wider use in passenger ships. 

Red Funnel, which operates ferries between Southampton 
and the Isle of Wight on England's south coast, said this 
week it has teamed up with Green Biofuels, a supplier of 
Green D+, a 'drop-in' biofuel that cuts greenhouse gas emis-
sions 50-90% per unit compared with regular diesel. 

The company did not specify what proportion of regular 
diesel would be substituted in favour of Green D+, saying, 
"the purpose of the trial is to find the optimum HVO/gas oil 
mix. Once ascertained, we should be able to calculate the 
percentage reduction.” 

Green Biofuels is a producer of Green D+ fuel that is        
formulated by using a patented performance additive to 
HVO (Hydrotreated Vegetable Oil) renewable diesel and is 
price competitive with regular diesel in view of government 
subsidies. 

Finnish biofuels producer Neste supplies the HVO in Green 
D+ from waste and residues (such as used cooking oil and 
waste fats from the food processing industry) in addition to 
plant oils (such as palm oil and rapeseed oil). 

Red Funnel said the use of Green D+ would have an         
important co-benefit in terms of reducing particulate    
emissions. 

The marine sector is under pressure to reduce its emissions 
after the UN's shipping sector, the International Maritime     
Organisation, last month agreed to cut emissions at least 
50% by 2050 from 2008 levels. 

 

Sales of diesel cars continue to slump in EU 

Sales of new cars in the EU in the first quarter showed a 
further decline in market share of diesel cars in favour of 
petrol, a trend that suggests demand for biodiesel will likely 
be lower than had been estimated at the time when many 
producers added new capacity. 

In the first quarter of 2018, 37.9% of all new passenger cars 
in the EU ran on diesel, compared with 46% in the January-
March 2017 period, the European Automobile Manufactur-
ers' Association said this week. 
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It added that petrol cars accounted for 55.5% of the market, 
up from a 48.8% share in the corresponding period in 2017. 

Alternatively‐powered vehicles accounted for 6.5% of EU car 
sales in Q1 2018, up from a 5.2% share in Q1 2017. 

The trade association added that in the first quarter, EU de-
mand for alternatively‐powered vehicles grew by 26.9%, 
while registrations of battery electric (+34.3%) and plug‐in 
hybrid electric cars (+60.2%) accounted for the strongest 
growth. 

It added that during the same period, 139,556 hybrid electric 
vehicles were sold in the EU, 25.7% more than in Q1 2017.  It 
added that the market for NGV, LPG and E85 cars also rose, 
with demand increasing by 12%. 

On an annual basis, new car sales account for around 5% of 
the EU’s accumulated pool of vehicles, based on AMEA   data. 

This means the sharp decline in sales of diesel cars may take 
time to translate to big changes in demand for the biodiesel 
market, where supply is the main issue for producers. 

Many of these producers built new capacity or expanded it in 
late 2000s and early 2010s based on expectations of a 50%+ 
market share for new diesel cars and increased      demand 
for biofuels to comply with 2011-2020 EU Renewable Energy 
Directive.      

The influx of around 800,000 mt of cheap Argentinian bio-
diesel, following the lowering of tariffs in the second half of 
2017 and their removal this year, has put downward pressure 
on prices and prompted some EU-based biodiesel producers 
to mothball capacity.  

Indonesia is also expected to export around 430,000 mt of 
cheap biodiesel to the EU this year following the bloc's   re-
moval of antidumping tariffs in the wake of a WTO ruling.  

Sales of new diesel cars have plummeted in Europe since the 
end of 2015, when US authorities accused Volkswagen of rig-
ging emissions tests, stoking fears about the role of diesel 
engines in urban pollution and prompting consumer concerns 
about resale values of diesel cars.  

By way of contrast to the private motoring sector, the EU's 
road freight industry remains overwhelmingly reliant on die-
sel engines. 

The European Commission will later this month issue a com-
munication on how to reduce energy consumption in heavy 
goods vehicles and promote a switch to cleaner technologies. 
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Negotiations between Argentina and US over biofuels 
stall: Carbio 

Negotiations between Argentina and the United States     
regarding US import taxes on Argentine biofuels imports are 
not making any progress, according to a consultant with Ar-
gentinian biofuels lobby Carbio. 

Gustavo Idigoras told Energy Census that Argentine authori-
ties had a meeting last month with a delegation of the United 
States headed by VP Mike Pence in Lima, Peru. 

“There had no been any progress in the negotiations for local 
biofuel exports. We are not expecting to see any progress in 
this issue in the short term,” Idigoras said. 

He also said that the Argentina government may petition the 
World Trade Organisation (WTO) in May to find a resolution 
to the dispute. 

The decision by the US government to set anti-dumping and 
anti-subsidies duties on Argentine biodiesel imports will keep 
that key market closed for local exporters of SME for a        
five-year period. 

The National Biodiesel Board, a trade group representing U.S. 
producers, had requested the government in March 2017 set 
these duties, claiming the Argentine biodiesel imports were 
coming into the U.S market below the cost of production. 

Argentine biofuels exports are expected to fall nearly 60% 
this year to approximately 500,000 mt mainly due to these 
new duties, Idigoras previously said. 

The figures are down from 1.2 million mt last year, mainly 
due to anti-dumping measures adopted by the U.S govern-
ment. 

In 2017, Argentina had exported over 969,000 mt of biofuel 
to the U.S market, according to data from the Energy        
Ministry. 

In related news, the Energy Ministry announced increases in 
domestic biofuels prices. At the end of May, domestic biofuel 
will cost 18.22 pesos ($0.8281) per litre up compared to 
17.95 pesos the previous month. 

At the beginning of April, the government had set new prices 
for bioethanol. Corn-based bioethanol currently costs 13.16 
pesos per litre while sugar-based bioethanol costs 16.16 pe-
sos per litre. The Energy Ministry did not yet publish the new 
price for May. 

In 2016, the national government had increased the required 
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blend of bioethanol in gasoline to 12% from previous 10% 
Local producers have been urging the government to increase 
the required blend of bioethanol in gasoline to 15%. 

 

US ethanol exports in March second-highest on record 

US ethanol exports in March were the second-biggest ever for 
a monthly total, totalling 215.1 million gallons (mg), according 
to government data released this week and analysed by the 
Renewable Fuels Association (RFA). 

Exports in March were 2% below February’s record export 
volume, with Brazil featuring as the main destination for US 
ethanol exports for the fifth straight month, taking 95.9 mg 
(45% of total exports), the RFA said on its website.  

Canada was the second-biggest export market in March, with 
24.6 mg sent to Canada, up 11% from February’s volumes 
while China received 19.8 mg, before the imposition by     
Beijing-based authorities in April of an additional 15% import 
duty on ethanol. 

For the first time in four months, the US imported significant 
volumes of ethanol, taking 1.6 mg of undenatured fuel from 
Brazil. 

 

Minnesota introduces B20 blend for summer months 

Minnesota became this week the first part of the US to       
introduce a B20 biodiesel blend for "summer" months, and is   
expected to be a major boon for corn and soybean growers in 
the state. 

From May 1, fuel pumps across the state will offer B20, a 
blend that will be sold during the 1 April-30 September     
period each year, reverting to B5 during 1 October-31 March 
when a lower biofuel blend is required during Minnesota’s 
extreme winters. 

The B20 blend will replace B10 in the summer months, 
providing a bigger captive market for the state’s farmers, who 
are among the biggest producers of corn and soybeans in the 
US. 

The increase from B10 to B20 is expected to increase demand 
for soybean in the state by 13%. 

Minnesota is home to three biodiesel plants, located in Albert 
Lea, Brewster and Isanti, which combined produce around 63 
million gallons of biodiesel (286 million litres) annually,     
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according to the Minnesota governor’s office. 

On a national basis, the US National Biodiesel Board (NBB) 
has calculated that biodiesel demand adds 63 cents a bushel 
for soybeans and that the extra demand should prompt   
farmers in other states to push for similar legislation. 

The increased demand for crops to meet the requirement for 
B20adds roughly $242 million to Minnesota’s agricultural 
economy each year, the NBB added.  
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